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Question 1
SIUMI is a China-based company that produces smartphones in China and sells them on a worldwide basis. The
U.S. president plans to impose tariffs on all goods imported from China to the U.S. SIUMI needs to consider the

factor in this situation
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Question 2
Which of the following statements about Hong Kong business environment is/are correct?
5 AR S A T e i BRSO IR 2
(1)  Majority of the goods imported into Hong Kong come from the Mainland.
KRGy HE AR HE 0 B2 S AR 2AE v B P 3
(2)  Hong Kong possess abundant natural resources.
TEEA U ERRAEHR -
(3) Hong Kong government does not impose sales tax on the retailing of goods.

A BUT e B 28 R S B R

A. (1) only
B. (3) only
C. (1) and (3) only
D. All of the above
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Question 3

If the Hang Seng Index (HSI) of the last trading day of a year is higher than that of the first trading day of the

year, it means that in the year
WNFEAE et — 52 5 H R AER MO AE R A 5 B B e > I8 R nid AR L °

(1)  the number of HSI constituent stocks increased
TEAE FR Uo7 I A B H 14
(2)  the general price level of the HSI constituent stocks increased
TEAE TR U o3 I ) B B (B A K- BT
(3) the capital amount raised by newly listed companies in the Hong Kong stock market increased

T B SR T S5 i 2 W) P S S S e A

A.  (1)only
B. (2)only

C.  (1)and (3) only
D. (2)and (3)only
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Question 4
ABC company has different departments. One of the organisational goal is to improve its customer service. For
this reason, the human resources manager of the company assigned her subordinate, Peter, to design training
programmes for the front time salespersons. Peter reports to the human resources manager only. Which of the

following principles of effective management are illustrated in this scenario ?

ABC R FIAARERM o 2w fH A —8 HEDREGE & PR E R o Wb " & AR5 IR it
T & Peter R HTAR N Btat R AIERAE o Peter Hyn) A T & JRACBERE Ht - EIHERR T T 5 REARE
R ?

(1 Unity of command % —4
(2) Unity of direction &t — 75 1]
(3) Division of work 4} T.

A. (1) and (3) only

B. (1) and (2) only

C. (2) and (3) only

D. All of the above
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Question 5
Ling Leung Company had an inventory value of $15 000 and $25 000 respectively on 1 January 2025 and

31 December 2025. Goods were usually kept in the warehouse for a month before they were sold.

SR EIR 2025 48 1 H 1 H & 2025 4 12 H 31 HAFEE 3% $15 000 F1 $25 000 - £ 5 & 17
BORBER—EARIE

Required : What is the cost of goods sold for the company in 2025 ?

VESEER © 2wk 2025 SERISHE AR 2 A 2

Question 6
The cost of inventory of Ling Leung Company as at 31 December 2025 amounted to $250 000. However, some
goods costing $50 000 was slightly damaged and could only be for $45 000 after having them repaired for
$5 000 in January 2026.

TN TR 2025 4F 12 A 31 HIEEE A $250 000 o A FEIEEBIEG A $ 50 000 [ L) ELASTE %
2026 4E 1 HLL $ 5000 &% > HA[LL $45000 8 -

Required : What is the inventory value for the company as at 31 December 2025 ?

VESEESR © NFEIRY 2025 48 12 A 31 HME&REEL D 2
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Question 7

Ling Leung company received a purchase order from customer for goods at invoice price of $20 000 on
30 December 2025. These goods would be delivered to the customer on 15 January 2026. The order had been

recorded as credit sales on 30 December 2025.

2025 48 12 H 30 H » SRR A FCE R —REEES $ 20,0000 B B3] B - 5 L8 iR 2026 4E 1 A
15 HEE TR o ILRT B O 2025 48 12 A 30 Hat/ERS -

Required : Prepare necessary journal entries to correct the above error(s).

VESEEK - 8l Pl H o $k e DA ESHRR o

Question 8
An allowance for doubtful account of $5,000, which amounted to 4% of trade receivable at year end, was made.

However, an allowance of 3% should have been provided.
SMAEASS000 TH A MBI L5 4% > IELRERL 3% 55
Required : Prepare necessary journal entries to correct the above error(s).

VESEER - 8l Pl H o % e DA E SRR

Question 9
A machinery costing $50 000 was purchased on credit in January 2025.
ONEIA 2025 4F 1 F BRI — A $50 000 A4S -
Required : Prepare necessary journal entries to record the above transaction(s).

PEETER + 4RI PT A T B ELE L L8R -
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Question 10

A machinery costing $50 000 was purchased on 1 January 2024. The residual value of the machinery was

estimated at $10 000. It is the company’s policy to depreciate machinery using reducing-balance method at 20%

per annum.
INTEIY 2024 451 H 1 HEEA— A $50 000 [IARS o WS BB (E TERT & $10 000 o M8 ER F ARARE Iy
AR 20% . o

Required : Calculate the depreciation expense for the machinery for 2024 and 2025.

VESEEOR « 7y Baltidsat 54 2024 4EF0 2025 AEHYHT 8 B AT -
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1. A
#E : DSE H » Political factor and legal factor f& 4B o

2. C
3. B
4. D
[Revised from 2020 DSE]

Different department —> Division of work 4} T

Peter only reports to the HR manager —> Unity of command %; — iy 4
Organisational goal is to improve its customer service. Peter design training programmes for front line salesperson —>

Unity of direction &%— 75 n]

5. Cost of goods sold 85 & %4 : 240 000

Inventory turnover rate (17 £ #X) is 1 month.

average inventory : 20 000

6. According to prudence concept, it states that when choosing among accounting alternatives, the best choice is one that is
least likely to overstate assets and profits.

The company should adopt the lower of cost or net realisable value in the valuation of inventory.
R RTHES - Ef SRR AR &t 7 RN - B A G & Al G AR 77 R -

3 ) JEBR A ST S B TR E SRR R A B A 1 -
Inventory value as at 31 December 2025 : 240 000
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7. Sales $8% 20 000

Trade receivables JEI &2 20 000

=

8. Allowance for doubtful account J&ME#EM 1 250

Bad debt ZIE 1 250

9. Machinery 50 000
Account payable / Other payable JEA}E 2/ At EAFIEZK 50 000

(Trade payable JEEf} £ K is not accepted)

10. 2024 : 10 000

2025 : 8000
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