MEES ERLES e woopy BEEEHESRE
MCi# % DROES ABEEN L | pung FHETH EEAE
5 @WOODYLEUNG.DSEECON == 241252 FE MR &

The owner of a karaoke lounge has observed the following phenomena: Despite a higher price during holiday periods, there
is still a long queue of customers compared with non-holiday periods. In contrast, despite a lower price during non-holiday
periods, there is a vacancy in the karaoke lounge.

According to the above observation, which of the following statements are correct?

(1)  The full cost of visiting the karaoke lounge during holiday periods may be lower than that during non-holiday periods.

(2) Ifthe price during holiday periods is raised, the opportunity cost of visiting the karaoke lounge during holiday periods
may still decrease.

(3) To the owner of the karaoke lounge, the opportunity cost of serving additional customers is higher during holiday
periods compared with non-holiday periods.

A. (1) and (2) only
B. (1) and (3) only
C. (2)and (3) only
D. (1),(2)and (3)
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2. Which of the following is assumed to be constant when the individual demand curve is derived?

(1)  The price of its substitutes

(2) The price of the good

(3) The expected price of the good
(4) The number of buyers

A. (1) and (3) only
B. (2)and (3) only
C. (1),(2)and (4) only
D. (1),(3) and (4) only
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The following table shows the production data of a firm. The only inputs required are capital and labour.

Total product (units) Capital (units) Labour (units) Total cost of production ($)
10 1 2 100
30 1 3 270
45 1 4 360
55 1 5 385

Based on the above table, we can conclude that

(1) the firm is enjoying economies of scale.
(2) the law of diminishing returns applies to the firm.
(3) the average cost of production is first increasing, and then decreasing.
(4) the average product of labour is at the highest when the quantity of labour is 4 units.
A. (1)and (3) only
B. (1) and (4) only
C. (2)and (3) only
D. (2)and (4) only
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4. Refer to the following supply and demand schedules of Good X.
Unit price ($) 14 13 12 11 10 9 8
Quantity demanded (units) 10 12 14 16 18 20 22
Quantity supplied (units) 22 20 18 16 14 12 10

After the imposition of a per unit subsidy, the market price of Good X falls by $1.

producers’ subsidy benefit is

The ratio of consumers’ subsidy benefit to

A 1:1
B. 12
C. 2:1
D. indeterminate
SR LU X AIHEEESR -
B ERE (9) 14 13 12 11 10 9 3
FKE (EfD 10 12 14 16 18 20 22
HLEE (D) 22 20 18 16 14 12 10

it fe SRR - P X AYTTE N TS1 - JHEE RIS B B RIS AR HIEL B R

A 11
B. 12
c. 21
D.  AHEE

5. Country A imports a huge amount of red wine every year via shopping. Assuming that the shipping cost is the same for both

high-quality red wine and low-quality red wine.

If the shipping cost increases, which of the following statements is correct?

A. The nominal price of high-quality red wine and low-quality red wine would both increase by the same proportion.
B. The price of high-quality red wine will be relatively lower than the price of low-quality red wine.

C. The relative price of high-quality red wine will be lower than the relative price of low-quality red wine.

D. The price of high-quality red wine relative to low-quality red wine will decrease.
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6. If the amount of actual reserves is greater than required reserves in the banking system, it implies that

commercial banks forgo the opportunity to lend out the excess reserves and earn interest income.
commercial banks choose to hold excess reserves.

the demand for loans is insufficient.

the maximum possible amount of money supply is greater than the current level.
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7.  When there are negative externalities,

A. government intervention is necessary because there is over-production.

B. marginal private cost will be larger than marginal private benefit.

C. market exchange will necessarily take place if private property rights are well-defined.
D. imposing a per-unit tax may lead to an increase in deadweight loss.
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8. The following table shows the output and consumption of Good X and Good Y of Country A.

Good X (units) Good Y (units)
Total output with no international trade 60 AND 60
Total output with specialization and international trade 180 AND 0
Total consumption with international trade 140 AND A
The terms of trade could be while the value of A would be given the terms of trade.
A. 1X=0.25Y...10
B. 1X=0.5Y...20
C. 1X=1Y...40
D. 1X=1Y... 140
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B. 1X=0.5Y...20
C. 1X=1Y...40
D. 1X=1Y... 140
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9. Private consumption expenditure

A. does not cover local residents’ spending on past stocks as they are not currently produced.
B. does not cover local residents’ spending on imported goods as they are not locally produced.
C. does not cover non-local residents’ spending on locally produced goods.
D. does not cover local residents’ spending on services provided by the government as the spending is regarded as
government consumption expenditure.
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10. Suppose there is initially a trade deficit and a fiscal deficit in an economy. Which of the following will eliminate both deficits
at the same time?

(1) an increase in income tax rate
(2) adecrease in government consumption expenditure
(3) the government relaxes the quarantine requirements for inbound tourists

A. (1) and (2) only
B. (1) and (3) only
C. (2)and (3) only
D. (1),(2)and (3)
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Answers:
D
2. A
3. D
4. A
5. D
6. D
7. D
8. C
9. C
10. C
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