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Answer ALL questions

Multiple Choices

1. Matin Company is going to scale down its operation scale and closing 90% of its
branches in three months. It should record its assets in based on

ERIANCIE ﬁ/DZ SRR > AE 3 (i H NRBHEE 90%HIF T © Fjit
 ERELIEERY SCERINIR -

A. Historical cost; Historical cost concept
JRE S AR TR I 5 8 SR Rl

B. Historical cost; Going concern assumption
SRR RS

C. Market value; Going concern assumption
BELCE G HE

D. Liquidation value; Going concern assumption
BrELCE B FRE

2. Which of the following flow of accounting cycle is correct?

DU B Er s GRS 2 Y ?

A. Ledgers = Book of original entries = Trial balance - Period-end
adjustments —> Financial Statements
TR > JRiGrekig> B3R > HIREEE > sk

B. Book of original entries = Trial balance - Ledgers - Period-end
adjustments = Financial Statements
RiGre%8 > SER D> MR > FUREEE S sk

C. Book of original entries = Ledgers - Trial balance - Period-end
adjustments = Financial Statements
JRGr8%58 > R > SER > PR S sk

D. Ledgers = Trial balance—> Book of original entries = Period-end
adjustments —> Financial Statements

SRR HERD OS> B > UHHR
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3. Which of the following about the statement of financial position is/are correct?

LU WIRIE A BRI A RS IR S 2R A BB AL f TE R 2

(i) Current assets are listed according to their liquidity in ascending order
MENEE EREME R/ N2 RHE

(ii) It reflects the liquidity of a company
BT — A TR R

(iii) 1t shows the financial position of a company within a period

TR T — A T E— BRI R VI B3R5

A. (i) & (ii) only
HA (i) & (ii)
B. (i) & (iii) only
HA (i) & (iii)
C. (i) & (iii) only
A (i) & (iii)
D. All of the above
DL

4. The monthly total in purchases return journal will be posted to:
fEEIR TSR H SERR A

A. Debit side of purchase account
SR EHIE TS

B. Credit side of purchases account
WEIRFNETS

C. Debit side of return outwards account
MR MIRAVIETT

D. Credit side of return outwards account

IR IRV ES
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5.  Previously the company bought 100 units of a goods item at $30 each, less a
trade discount of 20%. We now return 10 unites, so we will:
NEISRTLAEEE 30 TERIERSIEE T 100 (ERESLIEE > 415 20%6958 By
0 o BAERAR T 10 {4 > RELFAMIARF

A. issue a debit note amounting to: $240
B2 —ES$240 HY{ETE B AR
B. issue a credit note amounting to: $240

e —5E$240 1Y IR

C. issue a debit note amounting to: $300
5 —5ES300 (Y fEIE i 1 B

D. issue a credit note amounting to: $300

&% —5RS$300 Ay EFTE A1 B

6. Which of the following is not part of books of original entries?

LUNBREEA R TG 77 555

A. Sales Journal
PR

B. Cash Book
H5H

C. Salesreturn journal
PR B

D. General Ledger
SR

7. The purchase journal does not contain:

S AR b SN SR A

A. Credit purchase made without a trade discount
EH ST IR

B. Credit purchases from overseas supplier
RS ML FE R Y TR

C. Cash Purchase
B

D. Credit purchase which are less than $100
SHEREHA 100 TEHTHEES -
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8.  Which of the following descriptions of trade discounts offered to customers are
correct?

YRR BRLG T 2 P S AT IR AUE IR ?

(i) They are expenses

EfEEH -

(ii) They are used to encourage customer to make bulk purchase
EfERAREG [EZFURERES -

(iii) They must be recorded in the income statements

I HEC SR E R RN

A. (i)only
HA ()
B. (i) only
HA (i)

C.  (iii) only
HA (iii)
D. (i) & (iii) only

HA (i) & (iii)
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9. With other figures remaining unchanged, which of the following will cause a
drop in the gross profit ratio?

FEHANBEAZEAEIL T > NI S E AR R ?

(i) Anincrease in carriage outwards
HEEE

(ii) Anincrease in carriage inwards
M SR T

(iii) A decrease in return outwards
M ER Y T

(iv) A decrease in return inwards

PR EUR[E] T

A. (i) only
HA (i)

B. (i) & (iii) only
HA (i) & (iii)

C. (i), (ii) & (iiii) only
HA (), (i) & (iii)

D. All of the above
IV

10. Which of the following can improve the credit rating?

LUN—TRRE = B Enbak 2

A. Never borrow loan and apply for credit cards.
EAEEREFFEEHFR

B. Delayed payments on a bank loan.
IR T $RAT BRI IERK

C. Apply for more credit cards
HEEE SR ERFR

D. Avoid late payments
A R IR
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