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It &Suki 2026 Mock Exam report

2026 BAFS DSE MOCK Paper 2A Exam Report

)

Section € (20 marks)
Answer ONE question in this section

Hal (20 5 Section C JR A& {50 ir

A — 1 Partnership Mix + Error 4% {H -1 Section C |
et A RNE d

Tip I U i

Andy, Cindy and Betty have been in partnership for many years, sharing profit and
losses in the ratio of 2:1:1. The trial balance after preparing the adjusting entries as
at 31 December 2025 was drafted as follows:

Premises fiI5°

Accumulated Depreciation — Premises %2 BT

Depreciation expenses 7 i i 15

Equipment 5 {#]

Accumulated Depreciation — Equipment F Fi {7 & taL) 176,000
Goodwill %

Trade Payables fli{-] £ 5k 320,000
Trade Receivables KT T K

Inventory {7 6%

Cash ¥ ¥

Loan interest £ 1

Accrued wages and salaries

Accrued loan interest expenses fiES

| oz E-F (T
A e e 580k adjusting entries 385 57§
e e i A2 {5 Accrual FES| » $r i etc
ARUIRED {ESESF ¢
Prepare the journal entries the correct point (iii) to point {v). Narration is not
required

SR E BT RE]
7 41 ) (Tmarks)
Prepare the income statement for the year ended 31 December 2025,
F 2025 F 12 A 31 HiESERERY -
(7marks)

On 1January 2026, Cindy retired on the following terms:
202641 H1H ESBEIR R - MRS
REQUIKED TE R K -
[c) Prepare the revaluation account & it

3 41 ) (3marks)

[d) Prepare the capital account in columnar form 455

2026 DSESILLERBRE
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>

Additional information i

1. Subsequentc E %m

All the machinery was purchased on 1 July 2021. Hgwever, it was
discovered that the partnership had not provide aply depreciatiof on the

machinery since acquisition to show a better neyjprofit.

5 I 2021 4E7 H 1

“Current (£ - Suki £
Current {E%¢ - Woody &H#:
“Current FE5¢ - B2
Accumulated depreciation ' HETi8- Machinery #55 32,500
IF TIMING 2
Profit and loss a/c {£i0R ( Depreciation expenses {ff ¢ F )
) Accumulated depreciation ¥ T 16 - Machiney (%7

Current %5

S -3 207 5
Woody Oscar i Woody

Balance b/d 10,500 | 31/12 Balance b/d ) 13,700
AR R R
Drawings f2H] J Approprftion

ey PP bt

Jare on Profit

Fe| LU EAY )
Appropriation 52¢ Appropriation
| it R S i

Interest on Interest on

drawings Capital & 4oF)

/I Appropriation & . Appropriation 108,000
J | o 15 Hif bt

Share en loss Salary

153 (144,000-
SUKI CHUI 36,000)

Accumulated A 13,000
depreciation %

vehicles

ﬁ'ﬁEIEﬁ’]Accountlng Stage + {SZiFH!
fl100%2H
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Final Hit Lesson 3 Exam Report ( :

|, 5

vi. Professional fees of $2,000 were paid by cheque for the revaluation of assets

DA S T B

FigRE

oz Coxp GHH /

Dr Revaluation|
Cr Bank / c

Revaluation i {it

° 2022 ]
Motor vehicles ;i 23,300 Machinery %35 10,500

Trade receivables FREWY ETEL 1,500 Allowance for doubful accounts 325
() et £

(55,000 - 1,500)x5% - §,000

(Hat)

{1 ikt Insurance fee

Inventory {§ £

Bank §i{TiEAK
CERAG 1A XK
Professional fee HE3E ]
XXXX )

Final Hit Lesson 3 Exam Report

Suki, Woody a
losses in the ratio of 2:2:1. Suki is entitles™t > 12,000 salargs#®r month and
l ¥ partnership sells googet an uniform mark up of
150% on cost. The trial balance as at 31 Deceper 2022 was drafted as follows:
A, - &F ER B £ it bl 2:2:1 SEcHREE - WAENEA
WA — DA 150% Y - 2022 5F 12

=N Suki Final Hit3i8H= 1505
TRIZEFELRAEE

2026 DSE#LLEEB®RE
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LI'F%20265F DSE BAFSEii&i#sk &F 53 FHER¥E (&K
RiERMEA EEEET REHRBER

2026 BAFS DSE Paper2A Q8 (Extract)

lan Jay and Ken were in part
ratio of 2:1:2. Interest was charged on drawings at 8% per annum. Jay was

guaranteed at a minimum share of profit of 580,000 per year. The trial balance of the

partnershinas at 31 December 2025 was a3k follows:
- = b 519 f}

Subsequent to the preparation of the trial balance above, the partner discovered the

following error:
Wy gl

{EdE T

ii) For the two years ended 31 December 2024 and 2025, annual depreciation of
$40,000 on the vans was wrongly recorded as $30,000
i) %% 2024 4E 1 2025 4E 12 H 31 Hyl : N i gL

(a) Prepare the current accounts of lan, Jay and Ken in columnar form for the year
ended 31 December 2025.
IES" s Ay 3 ] £8P g

revaluation account:

(iv) The professional fee of $9,400 for the revaluation of assets was to be paid on 15
January 2026.
(iv) BEES{ENHEREHHR] $9,400 #H

REQUIRED fE#ETEK :

(b) Prepare the revaluation account il

(c) Prepare the capital accounts of lan, Jay and Ken in columnar farm, to record the
retirement of Ken.

(DE2 it

2026 BAFS DSE Paper2A Q6 (Extract

The trial balance of Kin Company as
difference was transferred to a suspé

adjustment for bad debt expensds, other year-end adjustment had already been

made. Closing entries were not yt prepared.
PNEF 2025 4F 12 H 31 AfstEisE f 7 g »

1 el

REPBEEFE BIEE
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(c) Calculate the production quantity of each product for Suki Company in 2025 to
maximize the budgeted profit Product A Product B Product C
't 2025 SEAEHAR ST 4 AR - DLE S OB RIARD | Eeoott | Fkoods | FooPd

Fixed proeduction overhead [
580x10,000x12 = $9,600,000

Product A Product B Product C
£ " . o

Contribution margin per unit 63.5

Usage of direct labor hours 0.5

[ 48 A T RS B
Contribution margin per hour

Selling price per unit {5 {i
Less 3

Direct material TTH#F[UE
Direct labour

Royalty 1 il 1%

Variable production overhead
) AL

Sales commission §& 1

5170

(25)
(40)
(22)
(11)

5110

(12)
(8)
(5]
(3)

5250

(30)
(60)
(28)
(32)

g ) B 3B IR Contribution margin per unit
Ranking 2 1 3 fir Figr
Sales mix r'mn

ALY 9 60,000 {F Y {hal 14

BESR B M 0 CIR(E - ERBEEWRMEL
AEEESE (REL)
Contribution per sales mix ©f 15 14:
28 2.8 B0 i 63.5x1+76.5x4+87 542 = 544.5
YY: 60,000x0.75 = 45,000 |}
Product B: 200,000x0.1 = 20,000 /|-
: 50,000x0.5 = 25,000
i T ot EEMAES C i
120,000-45,000-20,000-25,000 = 30,000 /|«

Breakeven 4
9,600, "CO.-" 445—1?6315.1I s mi §5 B4 &

Product A

A: 17,631 {*
B: 17,631x4 = 70,524
€ : 30,000/0.75 = 40,000 {* LoD E 30,000
At the beginning of 2025, fhe company entered a sales contract with YY
Company, requiring it to gupply 5,000 units of Product C to YY each month.
Calculate the number offeach products needed to be sold on retail to achieve a
profit of 525 DDE‘DD" iffhere is no lim [dl’lUr [ur [hl_ DrUdJLtun capacity.
[ YY §
& SESOOC 000 FH:EF

E O A g vy -

A 50,000 4
B : 200,000 {
C 60,000 (YY

+40,000 ( %f

The maximum supplies of direct material an

l:i.l:’é‘:‘ﬁﬁﬁﬁlﬁl—ﬂﬁﬁﬁ
100% 527112026 DSE Q4
= 251575 12 Non-cancellable contract

+ Limiting factorfRHIE =

+ Multi products FH)Breakeven
2026 DSEHLLEE®E

SUKI CHUI
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REMEAEEEETRERBER
LI'F%&20265 DSE BAFSi#i1§8% &F > FHER#E(EER

EF— R — 1
2026 BAFS DSE Paper2A Q4 (Extract) ﬁ tFinaI H itﬁﬁﬁ ?ﬁﬂiﬂ

Diana Limited manufactures and sells three types of hand-made soap - A, Band C. In
January 2026, Diana Limited signed a non-cancellable contract with a customer to
supply 6,000 units of A in June ;[:?rwmwmmmn—rmlhe contract is
included in the budgeted demand for June 2026.

] 4 i T 4 i = & . T & A-B F c-f* 2026 £ 1 H ik
E . 4 4 SRRy 2026 i 6 ] ik HE

. (Cost information 42 ¥ 1)

Due to shortage of labour, only 5,000 Direct labour hours are available in June 2026.
&5 T4k » 2026 fF 6 H{Mi# 5,000 {EFE{EA T /B oJHEfER

REQUIRED {ESESK -

To maximize the total contribution of Diana Limited at its full capacity, calculate the
number of A, B and C to be produced in June 2026 respectively.

LT » REBEAMER - §T 2026 £ 6 M HIEE

e T A | B
£ T F FEEHRE

A-B K C fyEd

Diana Limited planned to sell the soap only in packages starting from July 2026, with
one unit of A, two units of B and three unit f .

] 2026 F 7 Hif - WA RAEERN S LSS e g - FEENA
T1F A28 KR3#C

REQUIRED {F3E5K ¢
Calculate the sales quantity of C fgr July 2026 at which Diana Limited will break even.
BTG 2026 &) 7 FEEIRLERTES - C AV

IR

P B Final HitE—{£8EE100%7 X
= Zr[E 5717 Non-cancellable contract
- + Limiting factorfR &l[X &
+ Multi products FAYBreakeven

ZEMBES BIEE
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>

13. The company has not adjusted its allowance for doubtful account for the
current year. The aging schedule of debts as at 31 December 2025 showed:

{flE - 2025 12 A 31

Outstanding period Trade receivables Estimated Bad debt
4 L 5 4
1-=30days

4
10 $150,000

31-60days

$450,000
31-60 H

Above 60 days

60 566,000

as found that one of the debtors, YY Lam, owing 35 days, tended to be
in liquidate in the next year. The company agreed to provide full allowance

for his debt $15,000.

AICIES
FUEAFDA S
Debts of $6,000 owing 70 days were proven to be bad and should be

written off.

B A THTFES6,000 EITIRE « BT LISk /

A trade receivable of 55,000, which was written off in November 2024, was

collected from the customer by cash, no entries had been made

REQUIRED fEESER:

(a) Prepare the allowance for doubtful accounts account for the year ended 31
December 2025
} 2025 4E 12 F 31

PR == 2026 DSE Q6
2 b miE ) + (ERER100%2"

2026 DSE#LLEEB®A
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REMEAEEEETRERBER
LIF%2026%F DSE BAFSEi &1k 8F 3 FER¥E(ECH

2026 BAFS DSE Paper2A Q6 (Extract)

ce of the allowance for doubtful accounts as at 1 January 2025 was

g schedule of the trade receivables on 31 December 2025 is shown

| )50k & 530,800 - 2025 4F 12 H 31

Aging of trade receivables  Amount of trade receivables Estimated doubtful debt
PRI SR RE B PR S3
s
Less than one month 800,000 2%
1 -6 months
16 [EH
over 6 months 50,000

1,065,000

After preparing the aging schedule, the following were d

(1) A cheque of 5800 was received from a customer whose debts had been written
off last year.
fiE—5 2:4F ELaE I 50 2 PR 52 516800

(2) A customer owing $20,000 for four months was declared bankrupt.

\ e company [OOK legal action against a customer whno had owe A or
eight months. It was estimated that 30% of this amount would not be recovered
and a specific allowance would be made.

1§ —HIER $15,000 /\([BREAEFE ER{THED o (B3 Hg 30% fE

(et SR BB

REQUIRED {EHE%E K

(b) Prepare the allowance for doubtful accounts account for the year
December 2025.

REEE 2025 7

SUKI CHUI

EEAXBRRIRERIR 2,2PIH
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B

2
Suki Company, which produces a single product, has just completed the first year of
trading. The income statement for the year ended 31 December 2025 is as follow

b g —fl B - fEISERE T ENE S - #E 2025 4E 12 F 31

10 AT G e o
I 1

s

Sales §# 17 (15,000 {4 units) 2,700,000

Less ji : Cost of goods sold & EFEE 4
Production cost of finished goods M 4 5 2 5 10 4 1,900,000
Less i : Closing inventory #2751 (5,000 units {:) (475,000}
Add: Under absorption of fixed production overhead 150,000
el 3 ek A R N L

Gross profit £ #

Less [ © Expenses f§

Salary of sales manager §1HEERRE

Administrative expenses { Jf

Net profit 218,000

Under / Over absorption Tl %3 | 5 V3 15 i
Absorbed (25U vs Actual TS

Frithfi % B4 Absorbed - I H 1.7 W15 {#:5950,000
Under absorbed 5150,000 - Ell{& & #1151V
Absorbed = $950,000 (actual) - 150,000 = 800,000

Final Eil Lesso - ("?7
=

$140,000 $121,500 $154,000

[ High low method & BRIREFIRIE
st 1 15 49 20,000 ¢

(iii) The sales manager's salary consists of a basic salary and sales commission,
The sales commission is 1% of the selling price of each product sold.
it e Py iy PERIKEAMESERR SISO - i 17 1} 5 O]
x Fi) 1% - (Variable part S8HhEL S

REQUIRED fE#ER
(a) Prepare the income statement for Suki Company for the year ended 31

December 2025 using marginal costing.
USSR AR BE A B RBRE 2025 $£12 H 31

LAl {
s ey

sEEEIJ*Q!B’-J I'Marginally &)stingJ
P R =E=&h2026 DSE Q7&K
-SRI A R IE R RE 5B EE

2026 DSESILLERB®REA
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2026 BAFS DSE Paper2A Q7 (Extract]

Happy Limited produces and sells a single product, Product S. The unit selling price of
Product 5 is $96. The income statement for the quarter ended 31 March 2026 using
the absorption costing system Is drafted as below:

Huse o ) 4 R I — S S - BESD S MMM 596

PhizF<Ec4

Happy Limited
Income statement for the quarter ended 31 March 2026
S
Sales §4 1

Less & : Cost of goods sold §i EipY A<

(Cost information % 485
ES s P

Less % © Closing inventory WIA{E#T (5,000 units {F

Add: Under absorption of fixed production overhead

Gross profit F=F|
Less & - Expenses ¥
Administrative expenses { TETEFFH — Fixed
Selling expenses FE{fE# ] - Fixed [&]iE
Variable &

Net profit

REQUIRED {FRER :

(a) Prepare an income statement for the quarter ended 31 March 2026 for
Happy Limited using the marginal costing system, showing the amounts of
opening inventory and closing inventory, as well as the component of
variable cost and fixed cost.

S nk Ak - 2

SUKI CHUI

SRR B ERIR R REBIBEAEE
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it &Suki 2026 Mock Exam report
2026 BAFS DSE MOCK Paper 2) B #55  T AIE i Depreciation i 8%

[ Tace Pl J
T TE TS A AR = %
U PR B AT 8 ul
d 31 March as the end of its financial vear, The following

rrent assets as at 1 April 2025 were given:
FEE + 2025 £ 4 F 1 AR

Equipment, at cost % {#i % 4= [ $250,000
Accumulated depreciation & RS | $120,000

The following transactions by cheque Yas found in the records of Sunshine Company
during the financial year:
| I N ] B AR R R L 8 AN R 22

Date of purchase Equipr List price #{f Trade-in allowance |

) T 6 S
b BN 1

1/9/2025 548,000 58,000

1/4/2023 - 31/3/2024 7
1/4/2024 - 31/3/2025 —E
1/4/2025 - 31/8/2025 Fi (i A
ESUEAFR - FUERERE

The new equipment (ED5) was acquired by trading in an old item of equipment (E02).
Before the trade in, the company paid 51,000 for repairs to it by cash. E02 was
purchased on 1 April 2023 at a cost of 530,000.

i (EOS Lo 106 S A - 1 ]+ AW RIE ST
EO2 (1751,000 JEEfEE, - €02 § £ 4 1 L)% A4 $30,000 [ A

2026\)“8 DSE MOCK Paper 2A Exam Report

Deprekiation for equipment is calculated at 20% per annum on net book value.
ST R B e [ 20%:150
LB ERE } at b

REQUIRED: {FHHK :

Rl A SRR A 2026 5E 3 H 31 HIESE J 7z

Prepare the following accounts for Sunshine Company for the year ended 31 March
2026:

a) Equipnjent account FE{#iE:

b) Accumulated depreciation — Equipment account % {4/ &5

SUKI CHUI c) Disposal - Equipment account 3%

EE W

ERZRJUFEIFIF IR 1%
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2026 BAFS DSE Paper2A Q3 (Extract)

The following account balances were extracted from the books of Bobo Company as
at 1 January 2025:
LL i Bobo %2 &]j* 2025 £F 1
$
Machinery 35 2,300,000

Accumulated depreciation % #{7# 460,000

All the machines were purchased on 1 January 2024. The company depreciates the
machmcry at an annual interest rate of 20% using the reducing balance method.
. 2024 1 H 1 HEE A - A G a5 R AR ST T 20%0 855

On 1 May, 2025, a machine costing $180,000 was traded in for a new model at a
trade in value of $115,000. The cost of the new machine was 5210 000
5130 000 (1%
A f-SZlO,UUD

REQUIRED {EH:%E

(b) Prepare the following accounts &
(i) Disposal- Machlnerv on1 r\."la\-r 2025
2025 £ 5 A 1 Hi - i
Accumulated dcprecmhon = Machinery ,for the year ended 31 December
2025.
k3 2025 o 12

5 R
ERE RUBSIIRE T — 18— 1%
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